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CORRESPONDENCE FROM THE PUBLIC AUDIT COMMITTEE TO NHS 
ORKNEY, DATED 10 NOVEMBER 2014 
 
AUDITOR GENERAL FOR SCOTLAND (AGS) SECTION 22 REPORT “THE 
2013/14 AUDIT OF NHS ORKNEY: FINANCIAL MANAGEMENT” 
 
At its meeting on 5 November, the Committee received oral evidence from the AGS 
and Audit Scotland on the Section 22 report entitled The 2013/14 audit of NHS 
Orkney: Financial management.  
 
The Official Report of the meeting is due to be available on the Committee’s 
webpage by close on Wednesday 12 November 2014. Following that evidence, the 
Committee agreed that it would welcome a response from you on Audit Scotland’s 
findings in the report, and in particular: 
 

 the steps being taken by NHS Orkney to address the difficulties in recruiting 
and retaining staff and the concurrent workforce and financial pressures 
resulting from the use of locum doctors and agency staff; 

 details of the action plan to break even in 2014/15, given the Board’s need for 
brokerage in four of the last five years, and the percentage of non-recurring 
savings envisaged in the plan; 

 details of how NHS Orkney propose to make the savings necessary to repay 
the brokerage required in 2013/14 in 2016/17 and 2017/18; 

 the steps being taken by NHS Orkney in improving its financial management 
and financial forecasting arrangements;  

 further information on the “significant error” that resulted in the board of NHS 
Orkney’s financial statements being submitted to the Scottish Government 
five days after the deadline; 

 what steps are being taken to improve the capacity of NHS Orkney’s finance 
team in a sustainable manner; 

 a summary of how NHS Orkney propose to improve the balance between 
recurring and non-recurring savings in future. 

 
The Committee will consider whether to take any further action with this report, once 
it has considered your response.  
 
The Committee would welcome your response by Monday 8 December 2014 to 
consider its approach before the Christmas and New Year recess. Should you 
require any further information, or should this timescale provide you with any 
difficulties, please do not hesitate to contact the Clerks on 0131 348 5236 or by 
email at: pa.committee@scottish.parliament.uk  
 
Yours sincerely 
 
 
Hugh Henry MSP 
Public Audit Committee Convener 
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